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in July 2009 the Municipality appointed First National Bank as its new primary banker superceding ABSA. 
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- Municipal Structures Act No. 117 of 1998 

- Municipal Systems Act No. 32 of 2000 
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The annual financial statements set out on pages 6 to 47, which have been prepared on the going concern basis, were 
approved by the accounting officer and were signed on its behalf by: 
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MBHASHE LOCAL MUNICIPALITY 

SIGNIFICANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ending 30 June 2010 
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The municipality assesses at each reporting date 
whether there is any indication that a non-cash- 
generating asset may be impaired. If any such 
indication exists, an entity estimates the recoverable 
service amount of the asset. 
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PROPERTY, PLANT AND EQUIPMENT 
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An intangiMe asset is an identijiable non-monetary asset without physical substance. The municipality recognises an intangiUe asset in its Statement 
of Financial Posifion ordy when it is probable that the expected future economic benefits or service potential that are attributable to the asset will flow 
to the munlcyj^ty and the cost or fair value of the asset can be measured reliably. 
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SIGNIFICANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ending 30 June 2010 



Investment prc^^ is derecognised on disposal when the investment property is permanently withdrawn from use and future ecrmomic benefits 
or service pcMential are ejected from its disposal. Gains or losses arising from the retirement or disposal of investment pn^erty is the difference 
between ttie net di^sal proceeds and the carrying amount of the asset and is recognised in suiplus or deficit in the period of reVrement or disposal. 


— -n — -* 


-t 



Si 7 


i.1 TV) 

^ S £ 


IS tt) S' 


£ 2 


•3 - » f 
n' fi) 5 e, 
® ® Si' 5 


Is 


O 


s 


3 u 


2 ta > 


B) S. 


VI QJ 

3 f 


m 3 


S 2 3 


» S 

iM 

^ v> n 
&. e a 
cr S 
V) <S 


3 3. 




V) u 
ID O 

IS 

3 
S' £ 

E) 

<2 S 
3 a 
a u 


5' 3 

Tt "3 

a 

£) i 

3 § 
o 2 


O <Q 


M 

cu 
3 o 

II 


^ Q) O 


S.5 a S 


3 


ID -2 


e o 


I- a 


I 



5" i" « ■ ID <D . 

1 1 1.1 IS ^ 



S. I § 

li S f Its. 
fi 1 1 i 

i) 3 -i .§ (S' K 
S S ® g IS 
lo I 

3 g « m S I 

g 3 f 5-'g.- „ 

<• 2. 3 a “ £. 

® £. ,S => S' .3! 

=■ ID (D 2 

E. — 2 cr a 2 
£ S’ ^ ^ S' 

to Q) 2. ® 


<D 




O — 

3 


aS S =- 

ft 3 


■2. 


iVIBHASHE LOCAL MUNICIPALITY 

SIGNIFICANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ending 30 June 201 0 




£ s* 


O' (B 

is E 


5? > 2! 

S 3g 

£§ g 

9 Q. S 

|£l 

(9 R' 


1 1 
a i 
u c. 

O w 
= o 


5 ta 
® o 


es 2. 
3 a. 



® s- 
“■ S 

II 

SS* Oi 


S 

M "% 


IV1BHASHE LOCAL MUNICIPALITY 

SIGNIFICANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ending 30 June 2010 














c o 

g|l 

? O g; 

m <Q 2. 


o 9 


d 


*§ 3 I: 

^ o 

Pi 

■§ s ® 
S ra ^ 
« 3 I- 

? o 


S o' 


3 u 




fVlBHASHE LOCAL MUNICIPALITY 

SIGNIFICANT ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ending 30 June 2010 



Interest e^ed investments is treated in accordance with grant conditions. If Interest Is payable to the grantor, it is recognised as a iiabity and if 
not, It is recognised as interest earned in the statement of financial performance. 
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A reversal of an impa'rment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in suiplus or 
deficit. /Viy reversal of an impaknient loss of a revalued asset is treated as a revaluation increase. 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for tlio year onded 30 June 2010 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
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Transitional provisions (continued) 
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\^ich the ^oviMon to restore the ISKtfii sites could be base 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


(*} - Packages as disclosed above are the subject of an internal enquiry aimed at 
establishing the valdity of the informalim on the payroll system 


-I H -0 > > 35 

^ ~ (B O 3 IS 


-I o H > > a 

I f I i 

= a. ID fee 



$ S 
I S 

I " 

•S n 
i i 


» G, 

Yi 3 
















h) 


OJ -k 

0> Od 

^ 

o 

CO 

•'J cn CD 

CD «0 C' 

o 

M 

•si CD 

ifl (Ji 

o 

CO 

^ o> 

Cl 0> CD 
to 09 tji 

Cd 

o 

fO 

CD CO O 

4^ J>> Ol 

o 

CD 

Oi <J> CD 

to 0 > tj> 

o -*> 4k CD 1 

•g 01 cn -U <o 

<0 CD o <3» ! 

o 

<n 

, <0 ^ to 

<D jx 
to O 

hi 

o 

O <71 C» 

O ^ CD 

O lO 

2 

-si 0> 

N> CD 

O <Ji to 

M 

O O) 

09 <71 CD 
iC^ CD CO 

M 

o> -si a> 
o> ^ <Jt 

to hi hi 


0^0 

CD <71 CD 

4^ CD O 

D O 4k C7k <D 

7? CD cn 01 cn 1 

4k CD ^ ^ .> 

O) 

g 














o 

k 

^8 S 

••d 

U1 

•nil 

228 $ 

o 

e 

VI 


ch 

s 

ssl 



<n 

s 



•kj 

-4 

Id 

Its 

|C0 

|C0 

^ <D 0> 

tfl 

o 

CO 0 > cl> (0 

tfi 

40 

O 0) o 

ggs 

§ 

U O Oi 

* 

t 1 t 

I 

SSiS 1 

lo O 0) 1 

le M o> ^ (0 
d S o g to 

o 

to 

ok 


MC-S— *C0O5^-s|O^-s| 
,tOC0-^‘-^>Uij>CDG(O 

ihJOlCi-^OOlTiCDO 

iC>0)0>000>^003 


hz 



MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


Motor vehicles with a carrying value of R1SS 075 were disposed of resulting in 
proceeds of R47 320 



The above amounts r^attig to debtors were Incorrectly adjusted directly against 
Accumulated Surpluses. Ttie amouits have been reinstated and impairment of 
debtors has be«) acljusted accordlni^y. 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


Total financial llabUKies 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


The existing trade receivable poftfbfio has historically been significanUy impaired as a result of a number of contributing factors 
The municTpatty intends to deanse its trade receivable portfolio over the course of the next two finandal periods. Policies have 
been developedtoassidthelitartdpaSty with this process. Refer note 2 for more detailed information on the composition of 
the trade receivabtes portfolio. 



MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


VAT input receiv^es and VAT payables are shown in note 8. All VAT 
returns have submitted ttiraughoutihe year 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 3Q June 2010 


Total for contingent liabilities 
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MBHASHE LOCAL MUNICIPALITY 
NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for <he year ended 30 Juno 2010 


MBHASHE LOCAL MUNICIPALITY 
APPENDIX A TO THE ANNUAL FINANCIAL STATEMENTS 
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
as at 30 June 2010 



Cost / Revaluation 

Accumulated Depreciation 

Carrying 

Value 

Opening 

Balance 

Additions 

■ 

Closing 

Balance 

Opening 

Balance 

Depreciation 

Disposals 

Closing 

Balance 


1^ 



Q 

R 

R 

R 



Land 











9 366112 

. 

- 

9 366 112 

- 

- 

- 

- 

9 366 112 


9366112 

. 

. 

9 366 112 

- 

- 

- 

- 

9 366 112 

Buildings 

2 486 834 

- 

- 

2 486 834 

(787 413) 


- 

(787 413) 

1 699 421 

Infrastructure 










Roads 

53 446 539 

21 410 977 

- 

74 857 516 

(7 895 018) 


- 

(7 895 018) 

66 962 498 

Electricity Mains 


8 222 101 

- 

8 222 101 

- 


- 

- 

8 222 101 

53 446 539 

29 633 078 

_ 

83 079 617 

{7 895 018) 

- 

- 

(7 895 018) 

75 184 599 

Community Assets 










Libraries 

172 031 

- 

- 

172 031 

(46 563) 


- 

(46 563) 

125 468 

Taxi rank development 

598 843 

- 

- 

598 843 

(189 633) 


- 

(189 633) 

409 210 

Community Arts centre 

1 589 713 

- 

- 

1 589 713 

(1 010 870) 


- 

(1 010 870) 

578 843 

Sports facilities and grounds 

804 962 

- 

- 

804 962 

(477 250) 


- 

(477 250) 

327 712 

Community halls 

3 380 752 

- 

- 

3 380 752 

(340 764) 



(340 764) 

3 039 988 


6 546 301 


- 

6 546 301 


- 

- 

(2 065 080) 

4 481 221 



Total carried forward 

71 845 786 

29 633 078 

- 

101 478 864 

(10 747 511) 

- 

- 

(10 747 511) 

90 731 353 
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MBHASHE LOCAL MUNICIPALITY 
APPENDIX A TO THE ANNUAL FINANCIAL STATEMENTS 
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 
as at 30 June 2010 




Cost/ Revaluation 



Accumulated Depreciation 




Opening 

Balance 

Additions 

■ 

Closing 

Balance 

Opening 

Balance 

Depreciation 

Disposals 

Closing 

Balance 

Carrying 

Value 

Total brought forward 

R 

71 845 786 

IS 

29 633 078 


101 478 864 

(10 747 511 ) 

R 


(10 747 511 ) 

R 

90 731 353 

Other Assets 









1 692 422 

Office Equipment 

1 407 385 

1 325 754 

- 

2 733 139 

(1 040 717 } 


- 

(1 040 717 ) 

Furniture & Fittings 

1 483 161 

6 384 

- 

1 489 545 

(680 968 ) 


- 

(680 968 ) 

808 577 

Motor vehicies 

4 611 545 

763 724 

- 

5 375 269 

(3 142 080 ) 


- 

(3 142 080 ) 

2 233 189 

Plant and equipment 

1 752 005 

229 373 

- 

1 981 378 

(913 396 ) 


- 

(913 396 ) 

1 067 982 

Mayoral chain 

4 473 

- 

- 

4 473 

(3 602 ) 


- 

(3 602 ) 

871 

9 258 569 

2 325 235 

- 

11 583 804 

(5 780 763 ) 

- 

- 

(5 780 763 ) 

5 803 041 











Total 

81 104 355 

31 958 313 

‘ 

113 062 668 

(16 528 274) 

- 

■ 

(16 528 274) 

96 534 394 
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MBHASHE LOCAL MUNICIPALITY 
APPENDIX A TO THE ANNUAL FINANCIAL STATEMENTS 
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 

as at 30 June 2009 




Cost /Revaluation 



Accumulated Depreciation 




Opening 

Balance 

Additions 


Closing 

Balance 

Opening 

Balance 

Depreciation 

Disposals 

Closing 

Balance 

Carrying 

Value 


R 


R R 

R 

R 



Land 

Land 

9 366 112 

. 

. 

9 366 112 


- 

. 

- 

9 366 112 

Landfill Sites 

- 

- 

- 

“ 

- 

“ 

. 

" 

■ 


9 366 112 

- 

- 

9 366 112 

- 

- 

- 

- 

9 366 112 

Buildings 

2 486 834 

- 

- 

2 486 834 

(704 519) 

(82 894) 

- 

(787 413) 

1 699 421 

Infrastructure 










Roads 

40 962 416 

12 484 123 

- 

53 446 539 

(6 256 521) 

(1 638 497) 

- 

(7 895 018) 

45 551 521 

Electricity Mains 

- 

- 


- 

“ 

- 

“ 


■ 


40 962 416 

12 484 123 

- 

53 446 539 


(1 638 497) 

- 


45 551 521 

Community Assete 

Libraries 

172 031 



172 031 

(40 829) 

(5 734) 


(46 563) 

125 468 

Taxi rank development 

598 843 

- 

- 

598 843 

(169 672) 

(19 961) 

- 

(189 633) 

409 210 

Community Arts centre 

1 589 713 

- 

- 

1 589 713 

(957 880) 

(52 990) 

- 

(1 010 870) 

578 843 

Sports facilities and grounds 

804 962 

- 

- 

804 962 

(450 418) 

(26 832) 

- 

(477 250) 

327 712 

Community halls 

3 380 752 

- 

- 

3 380 752 

(228 072) 

(112 692) 

. 

(340 764) 

3 039 988 


6 546 301 

. 

- 

6 546 301 


(218 209) 



4 481 221 











Total carried forward 

59 361 663 

12 484123 

- 

71 845 786 

(8 807 911) 


- 


61 098 275 
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MBHASHE LOCAL MUNICIPALITY 
APPENDIX A TO THE ANNUAL FINANCIAL STATEMENTS 
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT 

as at 30 June 2009 


Cost / Revaluation 

Accumulated Depreciation 

Carrying 

Value 


Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Opening 

Balance 

Depreciation 

Disposals 

Closing 

Balance 




R 


R K 


Total brought forward 

59 361 663 

12 484 123 

- 

71 845 786 

(8 807 911) 

(1 939 600) 

- 

(10 747 511) 

61 098 275 

Other Assets 










Office Equipment 

996 115 

411 270 

- 

1 407 385 

(910 255) 

(130 462) 

- 

(1 040 717) 

366 668 

Furniture & Fittings 

562 013 

921 148 

- 

1 483161 

(446 444) 

(234 524) 

- 

(680 968) 

802 193 

Motor vehicles 

4 359 609 

848 469 

(596 533) 

4 611 545 

(2 658 345) 

(921 193) 

437 458 

(3 142 080) 

1 469 465 

Plant and equipment 

1 391 126 

360 879 

- 

1 752 005 

(709 354) 

(204 042) 

- 

(913 396) 

838 609 

Mayoral chain 

4 473 

- 

- 

4 473 

(2 708) 

(894) 

" 

(3 602) 

871 


7 313 336 

2 541 766 

(596 533) 

9 258 569 

(4 727 106) 

(1 491 115) 

437 458 


3 477 806 



Total 

66 674 999 

15 025 889 


81 104 355 

(13 535 017) 

(3 430 715) 

437 458 

(16 528 274) 

64 576 081 
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